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Unit 2  Simple and Compound Interest Text Answers

2.1  Simple Interest
1. (i) (a)  £120 (b)  £420 (ii) (a)  £380 (b)  £1380

(iii) (a)  £18 (b)  £68 (iv) (a)  £109.38 (b)  £2609.38

(v) (a)  £268.27 (b)  £45 268.27

2. 12

3. 5 years

4. £11 429

5. 520%

6. 16 years

2.2  Compound Interest
1. £665.50

2. £1520.88

3. £178.65

4. £1532.75

5. £36 795.46

2.3  Compound Interest Formula
1. (a) £2805.10 (b) £1485.58 (c) £2440.78

(d) £10 677.08 (e) £114.58

2. £304.66

3. 14.9%

4. 5.3 years

5. 12.9%

6. 20.3 years

7. £4608

8. (a) 6 years (b) (i) 5 years (ii) 8 years

9. £1.78

10. (a) 45.23 million (b) 8 years

11. (a) £3132.04 (b) 52.2%

2.4  Savings: Annual Equivalent Rate (AER)
1. (a) £ .1090 00 (b) £ .1093 44

2. 8.24%

3. (a) 5.54% (b) £ .5236 69

4. 9.10%

5. (a) 7.4% (b) £3222 (c) £4286.89


